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EXHIBIT. [
DATE 3 /27 /09

ﬁ SB (CO

SNOWY MOUNTAIN DEVELOPMENT CORPORATION

March 27, 2009

To: House Federal Relations, Energy, and Telecommunications Committee
Re: Testimony in support of SB100
Fr: Kathie A. Bailey, Executive Director of SMDC

I’m sorry that I’'m unable to attend the House Federal Relations, Energy, and
Telecommunications committee hearing today.

In central Montana we’d like to dig more coal!! In order, to dig more coal, we
need to have workers that have decent housing and want to live in the area, we
need to have water and sewer infrastructure for those workers homes, we need
to have medical services in the proximity and schools for their children, we
need to have law enforcement officers that keep civil order, emergency
personnel to respond to fire and medical emergencies, and we need to provide
passable, safe transportation systems for our workers. We even need
recreation facilities to keep these workers and their families happy and healthy
in our communities.

Musselshell has two incorporated communities, Roundup and Melstone. The
Signal Peak Energy project adds a population comparable to adding another
community two (2) to four (4) times the size of Melstone in the county. The
number of employees will mirror the population of Melstone, only the
employees come with families. And the community created has no
infrastructure!! And it is all created in approximately six (6) to 12 months. But
that’s not the end of it.... There will be subsidiary jobs created that some
economists have estimated to equal five to seven times the number of
employees at the mine. All of these people will be requiring these same
services and infrastructure.

Local Governments don’t have the resources to address these needs. Many of
these local governments have been severely underfunded for decades.




There are no other mechanisms for local governments to address these impacts.
Some have said, “why not use TIF districts?” The answer is simply because
TIF funds can only be used in the district and local governments, hospitals and
schools like Roundup, Golden Valley County, Ryegate, Lavina, Billings, and
Yellowstone County would not be allowed to use funds from a TIF district
created for the Bull Mountain Mine project by Musselshell County. Roundup
is approximately 15 miles to the north with a population of 1,931; Lavina and
Broadview are approximately 20 miles to the west. All three of these
communities have seen an increase in student population due to mine activity. I
counted six new houses between Roundup and the mine on my last trip through
there.

Others have said, “Let the companies pay for the infrastructure.” Well, that’s
exactly what the companies are doing with the 1975 legislation that created the
oil, gas and coal natural resources account that we’re talking about today.

According to the Department of Revenue’s Biennial Report, four (4) to six (6)
producers of coal production have paid $30 to $45 million annually. For FY
2008 that amount was $45,331,870. We want to dig more coal. That’s one of
the reasons that Montana is one of six states that are not currently facing a
deficit. It’s one of the reasons we have programs such as the Long Range
building Fund, Parks Acquisition, Renewable Resource Loan Fund,
Capitol/Arts Trust Fund, Treasure State Endowment Fund, Regional Water
System Fund, Big Sky Economic Development Fund, Growth Through
Agriculture, Montana Technology Innovation Partnership, Montana Trade and
International Relations Bureau, Small Business Development Centers,
Montana Manufacturing Extension Center, Montana Cooperative Development
Center, and the Montana Board of Research and Commercialization
Technology.

But in order to dig more coal and have the necessary workers, local
governments also have to provide the infrastructure and services needed to
ensure a safe living environment. This bill will enable local governments to
mitigate some of those immediate impacts as a result of coal development. The
Coal Board is the entity charged with determining funding awards to local
governments based on the criteria of the law. Currently, the coal board has
$2.7 million unmet needs for projects exceeding $4 million before them.

The Coal Gross Proceeds Tax is collected on a calendar year basis. Half the
taxes due on a mine’s production in 2008 wouldn’t be paid until November
30"0f 2009 and May 31% of 2010. Signal Peak isn’t expected to reach its new
level of production until August or September of 2009; therefore Musselshell
County would see a spike in that quarter’s revenue, but not a full year’s
production at the new levels until calendar year 2010 which would be paid in




November 2011 and May 2012. Musselshell County currently received about
$100 to $150,000 a year.

I’m distributing a list of projects compiled by the three Certified Regional
Economic Development Corporations that serve the mine region. There are
over $42 million worth of needs identified for the next five (5) years. This list
has projects that have been identified but costs have not been determined at
this time and therefore we could only put a ? and not include the dollars in the
estimated need. In addition, projects like the Lavina water distribution system
are not even on the list because they are just starting the planning phase. The
water distribution system has become a greater need because of the changes in
the community due to the coal development and also because of the potential
for a good water source through a regional effort with other communities such
as Roundup.

I know your job isn’t easy, but I do hope that you understand how important
coal is to Montana and all that we are asking is that you give a very
insignificant amount of those funds back to the local communities that are
taking the brunt of the impact from this coal development to address these
needs. We are fortunate to be faced with impacts like we were in the 1970’s
when this legislation was first enacted, but we also need to provide the local
governments with the resources to address these immediate needs and essential
services. Thank you for your time.

613 N.E. Main Street « Lewistown, MT 59457 « (408) 535-2591 « smdcexecd@midrivers.com

“This institution is an equal opportunity provider.” Dial 7-1-1 for Montana Relay
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